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Mahindra Fin plans home finance arm
Anita Bhoir I TNN

Mumbai: Mahindra Finance
is planning to float a housing
finance subsidiary. The com
pany has applied to the Re
serve Bank and Registrar of
Companies for a license. The
non-banking finance compa
ny is likely to hold 15% stake
in the subsidiary while the
parent, Mahindra Group,
could also pick up stake in the
new entity.

The new company is like
ly to be called Mahindra Rur
al Housing Finance. It's like
ly to have a capital base of

around Rs 2 lakh. "We have
around 5lakh customer rela
tions which we would like to
encash on. Mahindra Finance
will offer small ticket size

loans of over Rs 2lakh in ru
ral and semi urban areas to
customers looking at refur
bishing their homes," said
Ramesh Iyer, managing di
rector, Mahindra Finance.

"The rural market has
huge market potential. There
is a large segment of poten
tial borrowers whose credit
needs are not met because
they cannot satisfy the lend
ing covenants of banks or
service the high borrowing
cost from money lenders. In
such a market our business
model which is largely based
on plotting the cash flows of

a customer will help us fulfil
the needs of the customer
faster with minimum paper
work. We also plan to offer
personal loans to existing cus
tomers with a good credit his
tory," added Iyer.

MFL has recently started
offering personal loans. NBFC
is expected to launch co
branded credit cards shortly.
It has yet to identify a bank
ing partner for the project.
Traditionally, MFL is largely I
into vehicle financing, and
has 394 branches of which
majority are located in rural
and semi urban,areas.
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Mahindra Fin to float new firm
Anita Bhoir I TNN

Mumbai: Mahindra Finance is planning to float a housing
finance subsidiary. It has applied to the Reserve Bank and
Registrar of Companies for a licence. The NBFC is likely to
hold a 15% stake in the subsidiary while the parent, Mahin
dra Group, could also pick up stake in the new entity.

The new company is likely to be ·called Mahindra Rural
Housing Finance. It's likely to have a capital base of around
Rs 2lakh.

"Mahindra Finance will offer small ticket size loans of
over Rs 2 lakh in rural and semi urban areas to customers
looking at refurbishing thetrhomes," said Ramesh Iyer, man
aging director, Mahindra Finance.

"The rural market has a huge potential. There is a large
segment of potential borrowers whose credit needs are not
met because they cannot satisfy the lending covenants of
banks or service the high borrowing cost frQm money lenders,"

,. Iyer added.


